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 Global oil prices continued to decline as the ongoing trade tensions 
between the US and China further hurt sentiment for global oil 
demand. The Brent index closed at 58.53 (-5.43% WoW), while the 
WTI closed at 54.50 (-2.08% WoW). 

 

 US Treasury yields dropped as investors flock to safer haven assets on the 
back of more uncertainties caused by the US-China trade tensions. On 
average, yields fell 8.03 bps, with the 10Y closing at 1.74.  

 German Bund yields also declined on escalating trade tensions, with 
investors flocking to safe-haven assets. On average, yields fell by 7.40 bps 
WoW, with the 10Y falling by 8.10 bps WoW to -0.58. 

 Japan Bond yields similarly edged lower for the same reasons that investors 
continue flocking to safer haven assets. Yields fell 4.53 bps WoW on 
average, with the 10Y note closing at -0.22% (-5.20bps WoW). 

 Key events that transpired during the week: 

 US unemployment rate came in flat at 3.7% versus the prior 3.6%. 

 China CPI came in at 2.8% versus prior and survey expectations of 
2.7% 

 Germany's Services PMI was at 54.5 versus the previous and survey's 
55.4 

 

 

 US Equities dropped as investors continue to be worried over the 
US-China trade war. In addition, investors grew more nervous as 
political unrest in Argentina, as well as the ongoing Hong Kong 
protests further increase uncertainty in the markets. The DJIA closed 
at 26,287.44 (-0.75% WoW), while the S&P closed at 2,918.65 (-
0.46% WoW).  
 

 Asian equities declined on the back of renewed concerns over the 
US-China trade war, as well as increased concerns on the ongoing 
Hong Kong protests. The MSCI APxJ closed at 490.34 (-2.75% 
WoW). 
 

 European equities similarly fell as the European economy continues 
to weaken and at the same time, investors' outlook on Europe 
continue to be dampened as more news on Italy's political uncertainty 
came to light. Moreover, European stocks were further affected by the 
ongoing trade tensions between the US and China. The MSCI Europe 
closed at 125.12 (-1.79% WoW). 

Global equities broadly ended in negative territory as ongoing trade tensions have worried investors worldwide, thereby driving 
movements to safer haven asstes, which eventually led to the drop in US Treasury yields. Global oil prices declined on the back of 
continued US-China trade tensions.  
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 Local fixed income yields declined on slower GDP growth in 2Q at 5.5% 
this was followed by a policy rate cut by the BSP monetary board. On 
average, the curve fell 36.39 bps led by the belly. 

 Key events that happened during the week:  
 According to the Philippine Statistics Authority (PSA), the growth in 

exports and decline in imports in June marked its third straight month for 
the year. Merchandise exports grew 1.5% to USD6.008 billion. Meanwhile 
merchandise imports fell by 10.4% to USD8.48 billion in June from 
USD9.469 billion in the same month in 2018. This led the trade-in-gap in 
June to shrink to its smallest amount in 15 months. 

 The Monetary Board (MB) of the Bangko Sentral ng Pilipinas (BSP) cut 
the key policy rates by 25 bps, bringing the overnight reserve repurchase 
to 4.25%, overnight deposit rate to 3.75% and  lending rate to 4.75%.  The 
cut was after the announcement of economy's growth at 5.5% for 2Q 
2019,the weakest pace of GDP in four year and also after the report of 
inflation which was the slowest in 2 and a half years.  

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

The Philippine Stock Exchange Index continued to fall and the Philippine Peso continued to weaken onthe back of rising US-China 
trade war tensions. Local fixed income yields fell on the release of slower-than-expected GDP growth followed by a rate cut by the 
central bank.  
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 The Philippine Peso weakened on the release of slower 
domestic growth at 5.5% followed by the interest rate cut by the 
BSP. The USD/PHP pair ended at 51.880 (+0.87% WoW).  

 The Euro strengthened despite jitters on the escating trade 
tesions between US and China. The EUR/USD closed at 1.1200 
(+0.83% WoW).  

 The PSEi continued to drop for the third straight week on the back of a 
flight to safe-haven assets as US-China trade war tensions rose last 
week. The PSEi closed at 7,854.39 (-3.39% WoW). Last week, China 
allowed its currency to fall below the key 7 yuan to a dollar level in 
retaliation to US President Trump's announcement of 10% tariffs on 
$300 billion worth of Chinese goods. This prompted the US Treasury to 
call China a "currency manipulator", adding fire to an already boiling pot 
of trade tensions. 

 The top performer of the week was Security Bank Corporation (PSE 
Ticker: SECB) after it reported last Wednesday that its net profit grew 
15.1% to Php4.95 billion in the first six months of the year, compared to 
the same period last year. The bank also informed of an 18% in net 
interest income to Php11.8 billion and healthy asset quality with 
non-performing loan ratio at 1.1% as of May, lower than industry 
average of 1.7%.  

 Key events that transpired during the week: 
 Ayala Land, Inc. (PSE Ticker: ALI) reported its net income 

for 2Q19 increased by only 10.4% YoY to Php7.8 billion amid 
flat revenue growth as the company saw a delay in project 
launches due to the midterm elections.  

 Petron Corporation (PSE Ticker: PCOR) posted its 1H19 
net income at Php2.6 billion, a 72% YoY decline as sales 
volume in the Philippines fell due to the implementation of the 
second round tranche of the TRAIN law. .  
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